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settlement. This accords with past pol-
icy and practice with respect to the
suspension of sanctions regimes.

4. During this reporting period, OFAC
issued two specific licenses regarding
transactions pertaining to the FRY
(S&M) or property in which it has an
interest. Specific licenses were issued
(1) to authorize U.S. creditors to ex-
change a portion of blocked
unallocated FRY (S&M) debt obliga-
tions for the share of such obligations
assumed by the obligors in the Repub-
lic of Bosnia and Herzegovina; and (2)
to authorize certain financial trans-
actions with respect to blocked funds
located at a foreign branch of a U.S.
bank.

During the past 6 months, OFAC has
continued to oversee the maintenance
of blocked FRY (S&M) accounts and
records with respect to: (1) liquidated
tangible assets and personalty of the 15
blocked U.S. subsidiaries of entities or-
ganized in the FRY (S&M); (2) the
blocked personalty, files, and records
of the two Serbian banking institu-
tions in New York previously placed in
secure storage; (3) remaining blocked
FRY (S&M) tangible property, includ-
ing real estate; and (4) the 5 Yugoslav-
owned vessels recently unblocked in
the United States.

On September 29, 1997, the United
States filed Statements of Interest in
cases being litigated in the Southern
District of New York: Beogradska
Banka A.D. Belgrade v. Interenergo, Inc.,
97 Civ. 2065 (JGK); and Jugobanka A.D.
Belgrade v. U.C.F. International Trading,
Inc. et al., 97 Civ. 3912, 3913 and 6748
(LAK). These cases involve actions by
blocked New York Serbian bank agen-
cies and their parent offices in Bel-
grade, Serbia, to collect on defaulted
loans made prior to the imposition of
economic sanctions and dispensed, in
one case, to the U.S. subsidiary of a
Bosnian firm and, in the other cases, to
various foreign subsidiaries of a Slove-
nian firm. Because these loan receiv-
ables are a form of property that was
blocked prior to December 27, 1995, any
funds collected as a consequence of
these actions would remain blocked
and subject to United States jurisdic-
tion. Defendants asserted that the
loans had been made from the currency
reserves of the central bank of the
former Yugoslavia to which all succes-
sor states had contributed, and that
the loan funds represent assets of the
former Yugoslavia and are therefore
subject to claims by all five successor
states. The Department of State, in
consultation with the Department of
the Treasury, concluded that the col-
lection of blocked receivables through
the actions by the bank and the place-
ment of those collected funds into a
blocked account did not prejudice the
claims of successor states nor com-
promise outstanding claims on the part
of any creditor of the bank, since any
monies collected would remain in a
blocked status and available to satisfy
obligations to United States and for-
eign creditors and other claimants—in-

cluding possible distribution to succes-
sor states under a settlement arising
from the negotiations on the division
of assets and liabilities of the former
Yugoslavia. On March 31, 1998, how-
ever, the Court dismissed the claims as
nonjustifiable. Another case, D.C. Pre-
cision, Inc. v. United States, et al., 97 Civ.
9123 CRLC, was filed in the Southern
District of New York on December 10,
1997, alleging that the Government had
improperly blocked Precision’s funds
held at one of the closed Serbia bank-
ing agencies in New York.

5. Despite the prospective authoriza-
tion of transactions with the FRY
(S&M), OFAC has continued to work
closely with the U.S. Customs Service
and other cooperating agencies to in-
vestigate alleged violations that oc-
curred while sanctions were in force.
On February 13, 1997, a Federal grand
jury in the Southern District of Flor-
ida, Miami, returned a 13-count indict-
ment against one U.S. citizen and two
nationals of the FRY (S&M). The in-
dictment charges that the subjects par-
ticipated and conspired to purchase
three Cessna propeller aircraft, a
Cessna jet aircraft, and various aircraft
parts in the United States and to ex-
port them to the FRY (S&M) in viola-
tion of U.S. sanctions and the Regula-
tions. Timely interdiction action pre-
vented the aircraft from being exported
from the United States.

Since my last report, OFAC has col-
lected one civil monetary penalty to-
taling nearly $153,000 for violations of
the sanctions. These violations in-
volved prohibited payments to the Gov-
ernment of the FRY (S&M) by a U.S.
company.

6. The expenses incurred by the Fed-
eral Government in the 6-month period
from November 30, 1997, through May
29, 1998, that are directly attributable
to the declaration of a national emer-
gency with respect to the FRY (S&M)
and the Bosnian Serb forces and au-
thorities are estimated at approxi-
mately $360,000, most of which rep-
resents wage and salary costs for Fed-
eral personnel. Personnel costs were
largely centered in the Department of
the Treasury (particularly in OFAC
and its Chief Counsel’s Office, and the
U.S. Customs Service), the Department
of State, the National Security Coun-
cil, and the Department of Commerce.

7. In the last 2 years, substantial
progress has been achieved to bring
about a settlement of the conflict in
the former Yugoslavia acceptable to
the parties. Resolution 1074 terminates
sanctions in view of the first free and
fair elections to occur in the Republic
of Bosnia and Herzegovina, as provided
for in the Peace Agreement. In re-
affirming Resolution 1022, however,
Resolution 1074 contemplates the con-
tinued blocking of assets potentially
subject to conflicting claims and en-
cumbrances until provision is made to
address them under applicable law, in-
cluding claims of the other successor
states of the former Yugoslavia. The
resolution of the crisis and conflict in

the former Yugoslavia that has re-
sulted from the actions and policies of
the Government of the Federal Repub-
lic of Yugoslavia (Serbia and Montene-
gro), and of the Bosnian Serb forces
and the authorities in the territory
that they controlled, will not be com-
plete until such time as the Peace
Agreement is implemented and the
terms of Resolution 1022 have been
met. Therefore, I have continued for
another year the national emergency
declared on May 30, 1992, as expanded
in scope on October 25, 1994, and will
continue to enforce the measures
adopted pursuant thereto.

I shall continue to exercise the pow-
ers at my disposal with respect to the
measures against the Government of
the Federal Republic of Yugoslavia
(Serbia and Montenegro), and the Bos-
nian Serb forces, civil authorities, and
entities, as long as these measures are
appropriate, and will continue to re-
port periodically to the Congress on
significant developments pursuant to
50 U.S.C. 1703(c).

WILLIAM J. CLINTON.
THE WHITE HOUSE, July 16, 1998.

f

ADJOURNMENT TO MONDAY, JULY
20, 1998

Mr. HULSHOF. Mr. Speaker, I ask
unanimous consent that when the
House adjourns today, it adjourn to
meet at 12:30 p.m. on Monday next for
morning hour debates.

The SPEAKER pro tempore. Is there
objection to the request of the gen-
tleman from Missouri?

There was no objection.
f

DISPENSING WITH CALENDAR
WEDNESDAY BUSINESS ON
WEDNESDAY NEXT

Mr. HULSHOF. Mr. Speaker, I ask
unanimous consent that the business
in order under the Calendar Wednesday
rule be dispensed with on Wednesday
next.

The SPEAKER pro tempore. Is there
objection to the request of the gen-
tleman from Missouri?

There was no objection.
f

SPECIAL ORDERS

The SPEAKER pro tempore. Under
the Speaker’s announced policy of Jan-
uary 7, 1997, and under a previous order
of the House, the following Members
will be recognized for 5 minutes each.

f

The SPEAKER pro tempore. Under a
previous order of the House, the gen-
tleman from Florida (Mr. FOLEY) is
recognized for 5 minutes.

(Mr. FOLEY addressed the House. His
remarks will appear hereafter in the
Extensions of Remarks.)

f

The SPEAKER pro tempore. Under a
previous order of the House, the gen-
tleman from Michigan (Mr. CONYERS) is
recognized for 5 minutes.


		Superintendent of Documents
	2015-06-02T10:39:56-0400
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




